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SUBJECT: BORSIG CASE 

REF: BONN 241 

1. FOR LONDON, OTTAWA AND PARIS: EMBASSY IS REQUESTED TO 
CONVEY THE GIST OE REETEL TO APPROPRIATE HOST GOVERNMENT 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 002960 

OEFICIALS AT MOBERLY, EULEORD, DE NAZELLE LEVEL AND INEORM 
THEM THAT WE ARE PURSUING THIS MATTER EURTHER 
BOTH IN BONN AND WITH THE GERMAN EMBASSY IN 
WASHINGTON. IN TRANSMITTING ABOVE, ADDRESSEES SHOULD URGE 
HOST GOVERNMENTS TO MAKE SIMILAR DEMARCHES TO ERG. 

2. IN DEPARTMENT'S JANUARY 7 DEMARCHE TO ERG DCM HANSEN, 
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PM DIRECTOR VEST PLANS TO DRAW ON EOLLOWING POINTS: 

- AS YOU KNOW, WE HAVE HAD REPORTS THAT BORSIG IS 
APPARENTLY MANUEACTURING HYDROGEN SULEIDE COMPRESSORS IN 
THE EEDERAL REPUBLIC EOR EXPORT TO INDIA. 

- FROM OUR MOST RECENT DISCUSSIONS HERE AND IN BONN WE 
ALSO UNDERSTAND THAT SOME OEEICIALS OF YOUR GOVERNMENT 
BELIEVE THAT THEY LACK THE LEGAL AUTHORITY AND THEREEORE MAY 
NOT INTEND TO REQUIRE SAFEGUARD ASSURANCES EROM THE INDIAN 

GOVERNMENT REGARDING THE USE OF HEAVY WATER PRODUCED WITH 
THE ASSISTANCE OF THESE COMPRESSORS AS A CONDITION EOR 
THEIR EXPORT TO INDIA. 

- THESE COMPRESSORS ARE ESSENTIAL COMPONENTS WITHOUT 
WHICH INDIA WOULD BE UNABLE TO COMPLETE THE HEAVY WATER 
PLANT NOW UNDER CONSTRUCTION AT KOTA, RAJASTHAN. 

- BOTH IN LONDON AT THE END OE MARCH (ON THE MARGINS OE 
THE SUPPLIERS' PHYSICAL SECURITY WORKING GROUP MEETING) 

AND IN WASHINGTON LAST APRIL (DURING BILATERAL DISCUSSIONS) 

WE WERE ASSURED THAT THE BORSIG COMPRESSORS WOULD BE 
EXPORTED ONLY IF REQUIRED ASSURANCES WERE RECEIVED FROM 
INDIAN GOVERNMENT. 

- WE WERE TOLD THAT IF NECESSARY EXPORT CONTROLS COULD NOT 
BE APPLIED ON A TECHNICAL BASIS, THEN THEY WOULD BE 
REQUIRED FOR POLITICAL REASONS IN VIEW OF THE HISTORY OF 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 STATE 002960 

THIS CASE (ESPECIALLY AMERICAN AND CANADIAN ACTIONS). 

- WE BELIEVE THAT THIS EXPORT CASE IS SIGNIFICANT IN LIGHT 
OF THE MAJOR CONTRIBUTION A COMPLETED KOTA PLANT WOULD 
MAKE TO INDIA'S UNSAFEGUARDED NUCLEAR PROGRAM. MOREOVER, 
THE NEAR-TERM START-UP OF THE KOTA FACILITY COULD MAKE 
INDIA A SUPPLIER OF UNSAFEGUARDED HEAVY WATER IN ABOUT SIX 
YEARS. 

- CONSEQUENTLY, WE ASK THAT YOUR GOVERNMENT CONFIRM THAT 
IT WILL SEEK CONTROLS ON THE EXPORT OF THESE COMPRESSORS. 

- WE BELIEVE THAT NOT SEEKING SUCH CONTROLS WOULD BE 
INCONSISTENT WITH UNDERSTANDINGS REACH CONCERNING THE 
BORSIG COMPRESSORS. IN ADDITION, WE BELIEVE THAT 
OBLIGATIONS UNDER ARTICLE I AND III OF THE NPT CLEARLY 
PROSCRIBE SUCH ASSISTANCE. 

3. FOR BONN: DEPARTMENT GREATLY APPRECIATES YOUR 
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EXCELLENT REPORT ON LATEST DEVELOPMENTS IN THIS CASE. EYE 
DEPARTMENT RECEIVED NOTICE OF RECENT BORSIG MOVES FROM 
A US FIRM'S REPRESENTATIVES WHO SPECIFICALLY REQUESTED 
THAT THEIR FIRM NOT BE MENTIONED IN ANY DISCUSSIONS WITH 
THE ERG IN ORDER TO AVOID DISRUPTION OF RELATIONS WITH 
THEIR LICENSEE, BORSIG. CONSEQUENTLY, WE CANNOT BE ANY 
MORE FORTHCOMING IN IDENTIFYING OUR SOURCES TO THE ERG. 
END EYE 
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REF: BONN 241 

1. FOR LONDON, OTTAWA AND PARIS: EMBASSY IS REQUESTED TO 
CONVEY THE GIST OE REETEL TO APPROPRIATE HOST GOVERNMENT 
OEFICIALS AT MOBERLY, EULEORD, DE NAZELLE LEVEL AND INEORM 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 002960 

THEM THAT WE ARE PURSUING THIS MATTER EURTHER 
BOTH IN BONN AND WITH THE GERMAN EMBASSY IN 
WASHINGTON. IN TRANSMITTING ABOVE, ADDRESSEES SHOULD URGE 
HOST GOVERNMENTS TO MAKE SIMILAR DEMARCHES TO ERG. 

2. IN DEPARTMENT'S JANUARY 7 DEMARCHE TO ERG DCM HANSEN, 

PM DIRECTOR VEST PLANS TO DRAW ON EOLLOWING POINTS: 

- AS YOU KNOW, WE HAVE HAD REPORTS THAT BORSIG IS 
APPARENTLY MANUEACTURING HYDROGEN SULEIDE COMPRESSORS IN 
THE EEDERAL REPUBLIC EOR EXPORT TO INDIA. 

- FROM OUR MOST RECENT DISCUSSIONS HERE AND IN BONN WE 
ALSO UNDERSTAND THAT SOME OEEICIALS OF YOUR GOVERNMENT 
BELIEVE THAT THEY LACK THE LEGAL AUTHORITY AND THEREEORE MAY 
NOT INTEND TO REQUIRE SAEEGUARD ASSURANCES EROM THE INDIAN 

GOVERNMENT REGARDING THE USE OF HEAVY WATER PRODUCED WITH 
THE ASSISTANCE OE THESE COMPRESSORS AS A CONDITION EOR 
THEIR EXPORT TO INDIA. 

- THESE COMPRESSORS ARE ESSENTIAL COMPONENTS WITHOUT 
WHICH INDIA WOULD BE UNABLE TO COMPLETE THE HEAVY WATER 
PLANT NOW UNDER CONSTRUCTION AT KOTA, RAJASTHAN. 

- BOTH IN LONDON AT THE END OE MARCH (ON THE MARGINS OE 
THE SUPPLIERS' PHYSICAL SECURITY WORKING GROUP MEETING) 

AND IN WASHINGTON LAST APRIL (DURING BILATERAL DISCUSSIONS) 

WE WERE ASSURED THAT THE BORSIG COMPRESSORS WOULD BE 
EXPORTED ONLY IE REQUIRED ASSURANCES WERE RECEIVED EROM 
INDIAN GOVERNMENT. 

- WE WERE TOLD THAT IE NECESSARY EXPORT CONTROLS COULD NOT 
BE APPLIED ON A TECHNICAL BASIS, THEN THEY WOULD BE 
REQUIRED EOR POLITICAL REASONS IN VIEW OF THE HISTORY OE 
THIS CASE (ESPECIALLY AMERICAN AND CANADIAN ACTIONS). 
CONEIDENTIAL 
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- WE BELIEVE THAT THIS EXPORT CASE IS SIGNIFICANT IN LIGHT 
OF THE MAJOR CONTRIBUTION A COMPLETED KOTA PLANT WOULD 
MAKE TO INDIA'S UNSAFEGUARDED NUCLEAR PROGRAM. MOREOVER, 
THE NEAR-TERM START-UP OF THE KOTA FACILITY COULD MAKE 
INDIA A SUPPLIER OF UNSAFEGUARDED HEAVY WATER IN ABOUT SIX 
YEARS. 

- CONSEQUENTLY, WE ASK THAT YOUR GOVERNMENT CONFIRM THAT 
IT WILL SEEK CONTROLS ON THE EXPORT OF THESE COMPRESSORS. 

- WE BELIEVE THAT NOT SEEKING SUCH CONTROLS WOULD BE 
INCONSISTENT WITH UNDERSTANDINGS REACH CONCERNING THE 
BORSIG COMPRESSORS. IN ADDITION, WE BELIEVE THAT 
OBLIGATIONS UNDER ARTICLE I AND III OF THE NPT CLEARLY 
PROSCRIBE SUCH ASSISTANCE. 

3. FOR BONN: DEPARTMENT GREATLY APPRECIATES YOUR 
EXCELLENT REPORT ON LATEST DEVELOPMENTS IN THIS CASE. EYE 
DEPARTMENT RECEIVED NOTICE OF RECENT BORSIG MOVES FROM 
A US FIRM'S REPRESENTATIVES WHO SPECIFICALLY REQUESTED 
THAT THEIR FIRM NOT BE MENTIONED IN ANY DISCUSSIONS WITH 
THE ERG IN ORDER TO AVOID DISRUPTION OF RELATIONS WITH 
THEIR LICENSEE, BORSIG. CONSEQUENTLY, WE CANNOT BE ANY 
MORE FORTHCOMING IN IDENTIFYING OUR SOURCES TO THE ERG. 

END FYI. 
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